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" [1] prohibiting a [transmission and distribution utility’s (TDU)] involvement with an energy storage device
other than to provide transmission and distribution service to it;

[2] allowing a TDU to contract with a power generation company for reliability service from an energy
storage device;

[3] limiting a TDU’s ownership and operation of an energy storage device only to limited, specified
circumstances such as to address a reliability issue in a sparsely populated area in its distribution system; and

[4] allowing a TDU to own and operate an energy storage device in circumstances where the TDU’s
ownership and operation of the device would provide the lowest cost transmission and distribution service.
https://www.projectfinance.law/publications/energy-storage-in-ercot
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